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IPO Details 
Industry Textile 

Issue Open Date 29th June 2026 

Issue Close Date 01st July 2026 

Price Band (Rs.) 125-136 

Issue Size (Cr)* ~Rs. 170 

Issue Size *(Shares) 1,25,00,000 

Bid Lot 110 Shares 

Listing Exchanges BSE and NSE 

Face Value (Rs.) Rs. 10.0/- 

* At highest price band 

Issue Details 
Sale Type (Rs. Cr) Fresh issue - 170 

Issue Type     Book Building 
Book Running Lead 
Manager 

BOI Merchant Bankers Ltd, PNB 
Investment Services Ltd 

Registrar                  Bigshare Services Pvt. Ltd. 
 QIB: 50.0% 
Issue structure Non-Institutional: 15.0% 
  Retail: 35.0% 
Credit of Shares to 
Demat Account                                       03rd July 2026 

Issue Listing Date                                 06th July 2026 

* At highest price band 

Objects of the Issue 

  Particular Estimated utilization 
from Net proceeds 

(Rs Cr.) 
Part Payment of the purchase 
consideration for the acquisition of 
Falcon Yarns Private Limited  

111.51 

Repayment/pre-payment, in full or in 
part, of certain outstanding borrowings 
availed by our company from 
scheduled commercial banks 

10.00 

General Corporate Purposes - 
 

                    Shareholding Pattern 
    Shareholding (%)            Pre(%)  Post*(%) 

Promoter  74.2 53.2 

Public & Others 25.8 46.8 

* At highest price band 

 

Company Overview                                                                        
Aastha Spintex Limited is a Gujarat based textile manufacturer engaged in the manufacturing 
and trading of 100% cotton yarns and cotton bales. The company produces carded, combed, 
and compact combed yarns catering to diverse end use industries such as denim, shirting, 
home textiles, terry towels, sweaters, socks, and industrial fabrics. It operates an integrated 
spinning and ginning facility at Halvad, Morbi, where cotton is processed into cotton bales and 
subsequently converted into value added yarns, while surplus cotton bales are sold to external 
customers. 
The company benefits from its strategic location in Gujarat, providing easy access to cotton 
growing regions and efficient raw material sourcing. Its manufacturing facility has an installed 
capacity of 25,920 spindles and 28 ginning machines, with annual capacities of 7,700 MT of 
cotton yarn and 12,000 MT of cotton bales. Additionally, Aastha Spintex has invested in rooftop 
solar, ground-mounted solar, and wind power plants for captive power consumption, helping 
reduce energy costs and improve operational efficiency. 

Investment Rationale                                                                     
• Aastha Spintex operates an integrated spinning and ginning facility, enabling better control 

over quality, production efficiency and costs. Its renewable energy infrastructure, which 
meets nearly 80% of power requirements, further enhances operating margins. 

• The proposed acquisition of Falcon Yarns will increase spinning capacity from 7,700 MT to 
17,457 MT per annum, strengthening the company's production capabilities, customer base 
and market presence while providing meaningful scale benefits. 

• The manufacturing facility is located close to major cotton growing regions, ensuring 
efficient raw material procurement, lower logistics costs and reliable access to cotton, a key 
input. 

• The company follows an order linked procurement model by purchasing cotton bales after 
order confirmation, helping mitigate raw material price volatility. It also maintains buffer 
inventory during peak cotton seasons to ensure uninterrupted production. 

• Aastha Spintex has built durable relationships with key customers over the years, supporting 
recurring business, revenue visibility and stable demand across textile applications. 

• The company has adequate vacant land at its existing facility for future capacity expansion 
and plans to strengthen its domestic and export presence through direct customer 
acquisition beyond Gujarat. 

• The business is led by experienced promoters with deep industry expertise, supported by a 
professional management team focused on operational excellence and long-term growth. 

Valuation 
Aastha Spintex has demonstrated a strong improvement in its financial performance, with 
revenue increasing from Rs.239 crore in FY23 to Rs.351 crore in FY25, while PAT expanded sharply 
from Rs.1 crore to Rs.23 crore, reflecting improved operating efficiency and profitability. The 
proposed acquisition of Falcon Yarns is expected to more than double the company's spinning 
capacity from 7,700 MT to 17,457 MT per annum, providing a meaningful growth runway through 
higher production capacity, a wider customer base and operating leverage. Further, the 
company's integrated manufacturing model, strategic location in Gujarat's cotton belt and 
renewable energy infrastructure, which meets nearly 80% of its power requirements, are likely 
to support margins over the long term. While risks relating to cotton price volatility, customer 
concentration and reliance on a single manufacturing facility remain, the company is well 
positioned to benefit from the structural growth in the domestic textile industry. At the upper 
price band, the issue is valued at around Pre issue basis 18.8x FY25 earnings, which appears 
reasonable considering its improving profitability, expansion plans and growth prospects. 
Accordingly, we recommend a SUBSCRIBE rating for investors with a medium- to long-term 
investment horizon. 
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Business Highlights 
• Operates a fully integrated spinning and ginning facility in Gujarat with an annual capacity of 7,700 

MT of cotton yarn, 12,000 MT of cotton bales, 25,920 spindles and 28 ginning machines, ensuring 
quality control, operational efficiency and cost optimization. 

• The facility is located in Gujarat's cotton belt with excellent connectivity through road, rail and 
ports. Proximity to NH-27, Kandla Port and Navkar ICD enables efficient raw material sourcing, lower 
logistics costs and supports domestic as well as export operations. 

• Serves over 250 customers across the textile value chain with long standing relationships, while 
sourcing cotton from a network of 125+ suppliers in Gujarat, ensuring uninterrupted raw material 
availability and shorter procurement lead times. 

• Operates 1 MW rooftop solar, 4 MW ground mounted solar and 2.7 MW wind power plants, meeting 
a substantial portion of captive power requirements and reducing energy costs while supporting 
sustainable manufacturing. 

• The proposed acquisition of Falcon Yarns Pvt. Ltd. will increase spinning capacity from 7,700 MT to 
17,457 MT per annum, providing immediate scale, broader customer access and faster earnings 
accretion compared with a greenfield expansion. 

• Follows an order-linked procurement model while maintaining buffer cotton inventory during peak 
procurement seasons, helping mitigate raw material price volatility and ensure uninterrupted 
production. 

• Well positioned to benefit from India's expanding textile industry, supported by rising domestic 
demand, export opportunities, government initiatives such as the National Fibre Scheme, and 
India's leadership in global cotton production. 

• Semi-automated production supported by in-house testing laboratories, dedicated quality 
control systems and standardized manufacturing processes ensures consistent product quality 
and operational reliability. 

• Revenue increased 15% YoY to Rs.351 crore in FY25, while PAT margin improved to 6.5%, supported 
by efficient operations and healthy consolidated return ratios of 19.3% ROE and 13.9% ROCE. 

Consolidated Financials 
  Particular (Rs./Cr.)               FY23              FY24               FY25         9MFY26  

Revenue        239.3    304.9         351.2          313.3  

EBITDA       14.1        37.2         49.9         37.6  

  EBITDA M(%)      5.9        12.2        14.2         12.0  

  PAT      1.1               16.3       22.9        17.6  

PAT M(%)     0.4       5.3      6.5        5.6  

P/E (x)    406.6      26.4    18.8      -  

 

Risks & Concerns 
• A significant portion of sales outside Gujarat and export business is routed through 7 Seas Impex. 

Any disruption in this relationship could impact revenue growth and market reach. 
• Revenue remains concentrated among a limited number of customers, with the top 5 customers 

contributing over 51.7% of FY25 sales, exposing the company to customer retention risk. 

• Operations are dependent on a single integrated manufacturing facility in Gujarat, making the 
company vulnerable to operational disruptions arising from equipment failure, natural calamities, 
labour issues or power outages. 

• The proposed acquisition of Falcon Yarns involves significant capital deployment and integration 
risks. Failure to realize expected synergies or delays in integration could impact future profitability 
and returns. 

• The company reported negative operating cash flows during 9MFY26 and FY25, indicating higher 
working capital requirements and dependence on external funding. 

• The company has filed compounding applications for certain historical non-compliances under 
the Companies Act. Although corrective actions have been taken, potential penalties or adverse 
regulatory actions remain a risk. 

Graphs & Charts 
Figure 1: Revenue Trend 

 

Figure 2:  EBITDA trend 

 

Figure 3: PAT Trend  

 

Figure 4: Revenue Mix for FY25 
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Disclosure: M/s. Bonanza Portfolio Ltd hereby declares that the views expressed in this report accurately reflect its viewpoint with respect to 
the subject companies/securities. M/s. Bonanza Portfolio Ltd has taken reasonable care to achieve and maintain independence and 
objectivity in making any recommendations. The analysts engaged in the preparation of this report or their relatives: (a) do not have any 
financial interests in the subject company mentioned in this report; (b) do not own 1% or more of the equity securities of the subject company 
mentioned in the report as of the last day of the month preceding the publication of the research report; (c) do not have any material conflict 
of interest at the time of publication of the report. (d) have not received any compensation for products or services other than investment 
banking, merchant banking, or brokerage services from the subject company in the past twelve months; (e) have not received any 
compensation or other benefits from the subject company or any third party in connection with this report; (f) have not served as an officer, 
director, or employee of the subject company; (g) are not engaged in market-making activity for the subject company; (h) are not engaged 
in the use of artificial intelligence. M/s. Bonanza Portfolio Ltd is a registered Research Analyst under the SEBI (Research Analyst) Regulations, 
2014. The registration number is INH100001666, and the research analysts engaged in preparing reports are qualified as per the provisions of 
the regulations. 
  
Disclaimer: This research report has been published by M/s. Bonanza Portfolio Ltd and is meant solely for the use of the recipient and is not 
for circulation. This document is for information purposes only, and the information, opinions, and views are not meant to serve as a 
professional investment guide for the readers. Reasonable care has been taken to ensure that the information given is believed to be fair and 
correct at the time, and the opinions based there upon are reasonable. However, due to the nature of research, it cannot be warranted or 
represented that it is accurate or complete, and it should not be relied upon as such. If this report is inadvertently sent or has reached any 
individual, it may be ignored and brought to the attention of the sender. Preparation of this research report does not constitute a personal 
recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients. Past 
performance is not a guide to future performance. This report has been prepared on the basis of publicly available information, internally 
developed data, and other sources believed by Bonanza Portfolio Ltd to be reliable. This report should not be taken as the only basis for any 
market transaction; however, this data represents one of the supporting documents among other market risk criteria. Market participants 
should be aware of the risks involved in using this information as the sole source for any market-related activity.“Investments in securities 
markets are subject to market risks. Read all the related documents carefully before investing.” “Registration granted by SEBI, 
membership of BSE, and certification from NISM in no way guarantee the performance of the intermediary or provide any assurance of 
returns to investors.” The distribution of this report in certain jurisdictions may be restricted by law, and persons in whose custody this report 
comes should observe any such restrictions. The disclosures of interest statements included in this analysis are provided solely to improve 
transparency and should not be treated as an endorsement of the views expressed in the analysis. The price and value of the investments 
referred to in this report and the income from them may go down as well as up. Bonanza Portfolio Ltd or its directors, employees, affiliates, or 
representatives do not assume any responsibility for, or warrant the accuracy, completeness, adequacy, or reliability of such information, 
opinions, or views. 
 
While due care has been taken to ensure that the disclosures and opinions given are fair and reasonable, none of the directors, employees, 
affiliates, or representatives of M/s. Bonanza Portfolio Ltd shall be liable. Research reports may differ between M/s. Bonanza Portfolio Ltd 
Research Analysts and other entities on account of differences in personal judgment and time horizons for which recommendations are 
made. The research entity has not been engaged in market-making activity for the subject company. The research analyst has not served 
as an officer, director, or employee of the subject company and has not received any compensation or benefits from the subject company 
or any third party in connection with this research report. 
 
 

Bonanza Portfolio Ltd. 
Bonanza House, Plot No. M-2, Cama Industrial Estate, Walbhat Road, Goregaon (E), Mumbai – 400063 Phone: 022-68363794/708 Website: 
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